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Exemption From The Committee on Finance of the Senate announced on July 25 
Excise Taxes that in approving H.R. 7125, the Excise Tax Technical Changes 
Is In Jeopardy Act, they deleted the provisions providing excise tax exemp- 


tion for nonprofit educational institutions. This bill, as 
passed by the House in the spring of 1957, provided for the exemption of nonprofit edu- 
cational institutions from manufacturer's, retail, transportation, and communications 
excise taxes. 

After long and careful study, the Council's Committee on Taxation and Fiscal Re- 
porting to the Federal Government advocated this change in the excise tax laws more than 
a year ago. No opposition was expressed before the Ways and Means Committee of the House 
last year or before the Senate Committee on Finance this year in formal hearings. 

It is doubtful that the bill will be amended from the floor when it comes before 
the Senate in the next few days. The critical action will therefore take place in the 
conference committee, whose members will be chosen from the two committees which have 
acted on the bill. Since Congress is moving rapidly toward adjournment, probably by 
the middle of August, the conference committee will have to act very soon after its 


appointment, The only safe assumption, therefore, is that any member of either committee 
may become a conferee. 


Because of the same time element, any action by representatives of colleges and 
universities interested in excise tax exemption must be taken immediately if it is to 


be effective. Members of the two committees are listed below: 


Committee on Finance 
United States Senate 


Democrat 


Republican 

Harry Flood Byrd, Virginia, Chairman Edward Martin, Pennsylvania 

Robert S. Kerr, Oklahoma John J. Williams, Delaware 

J. Allen Frear, Jr., Delaware Ralph E. Flanders, Vermont 

Russell B. Long, Louisiana George W. Malone, Nevada 

George A. Smathers, Florida Frank Carlson, Kansas 

Clinton P. Anderson, New Mexico Wallace F, Bennett, Utah 

Paul H. Douglas, Illinois William E. Jenner, Indiana 


Albert Gore, Tennessee 


Committee on Ways and Means 
U. S. House of Representatives 


Democrat Republican 
Wilbur D. Mills, Arkansas - Chairman Daniel A. Reed, New York 

Noble J. Gregory, Kentucky Thomas A. Jenkins, Ohio 

Aime J. Forand, Rhode Island Richard M. Simpson, Pennsylvania 
Herman P, Eberharter, Pennsylvania Robert W. Kean, New Jersey 

Cecil R. King, California Noah M. Mason, Illinois 


Thomas J. O'Brien, Illinois Hal Holmes, Washington 
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Hale Boggs, Louisiana 

Eugene J. Keogh, New York 

Burr P. Harrison, Virginia 
Frank M. Karsten, Missouri 

A. Sydney Harlong, Jr., Florida 
Eugene J. McCarthy, Minnesota 
Frank Ikard, Texas 
Thaddeus M. Machrowioz, Michigan 
James B. Frazier, Jr., Tennessee 


Justification for exempting nonprofit educational institutions from Federal 
excise taxes was explained before the Ways and Means Committee by Laurence R. 
Lunden, treasurer and comptroller of the University of Minnesota. 
the Council as a member of the Committee on Taxation and Fascal Reporting to the 


John W. Byrnes, Wisconsin 
Antoni N. Sadlak, Connecticut 
Howard H. Baker, Tennessee 
Thomas *B. Curtis, Missouri 


Federal Government. The major portion of his statement follows: 


"The Committee on Taxation and Fiscal Reporting to the Federal Government has 
gone on record in favor of the exemption of excise taxes for all non-profit edu- 


cational institutions. 


"We have noted with satisfaction that ... the omnibus excise tax bill... pro- 
vides for the exemption of manufacturer's, retail, transportation, and communica- 
tions excise taxes for elementary and secondary schools and colleges and universities 
Our committee has spent considerable time dis- 
cussing these taxes and feels strongly that the provisions...concerning these exemp- 
While our committee heartily supports the 
exemption of excise taxes for all non-profit educational institutions, I should like 
to address myself at this time to the committee's consideration of the subject as 


operated by non-profit organizations. 


tions are both desirable and sound. 


it relates to higher education. 


"The committee has discussed the discriminatory nature of these taxes. 
and universities, both privately and publicly supported, have traditionally been 
exempt from taxes, yet, in this instance, excise taxes are levied against the private- 
ly supported institutions but not againstthe publicly supported institutions. 

"Almost half of all the students enrolled in institutions of higher education 
are enrolled in privately supported colleges and universities. 
are generally hard pressed to meet their operating expenses in fulfilling this im- 
portant public responsibility. With the prospects of enrollment doubling between 
the years 1952 and 1970, it is all the more urgent that privately supported colleges 
be given every sound means of assistance and encouragement to aid them in meeting 
their part of the increasing demand for higher education. 
supported institutions by the exemption from excise taxes has been estimated at $3 


He represented 


These schools already 


The saving to privately 
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million a year. This amount, although not large, would be of significant assistance | 


to most of these institutions. 


"It is the judgment of our committee that privately supported colleges and uni- 
versities should enjoy the same tax exemption privileges as publicly supported col- 
leges and universities. The committee believes this to be in the public interest." 
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